Japan FSA's XBRL Project

Dec 2008

Atsushi Takeda

Financial Services Agency,
The Japanese Government

1 1

Contents
¥ Introduction
2. XBRL Activities in Japan
8. EDINET Modernization Project
4. Key Factor to Succeed in Implementing XBRL
5. Future Issues

T

Introduction




1. Introduction
- The Japan FSA

Ensuring stability ofiHnancial System

Protection ofiUsers and Improvement of Ganvenience

Establisting Fair and Transparent Market

il

1. Introduction
- The Japan FSA

Blanning and policymaking in relation to the financ ial
sysiem

Inspeciion andsupervision of private sectorfinanc ial
institttions

Establisimentofirules fartrading andidisclosure |
securifies markets

Sunelllance oticompliatice afirtles In securities
matrkets, elc.
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2. XBRL Activities in Japan




2. XBRL Activities in Japan
- Jurisdiction

Established: April 2001

Members: over 80 organizations

* Audit firms, Software vendors, Information vendors, Printing
companies, Banks, TSE, JICPA, etc.

® XBRL Int. Conference held in Japan: in 2002 and 2005

2. XBRL Activities in Japan
- Corporate Reporting

Disclosure Disclosure Tax

Filing system

Requirement

Type of report

E ---XBRL format (mandatory)
:] ---XBRL format (voluntary) 8 8

3. EDINET Modernization Project




3. EDINET Modernization Project
- Outline of EDINET

Electronic Disclosure for Investors’ NETwork

«Electronic disclosure system under the Financial
Instruments and Exchange Act

—Mandatory use for filing annual reports, quarterly reports, securities
registration statements, tender offer statement, large shareholding
reports, etc.

eLaunched in June 2001
Number of issuers (Annual Report):

—Approx. 5,000 companies (mainly listed companies)
—Approx. 3,000 investment funds
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3. EDINET Modernization Project
- Objective of implementing XBRL

From Afgadable Information ARy
To Aygable Information Ay

«Establish fair, transpatent and vibrant market

sEnnance global competiiiveness of
Japanese market

3. EDINET Modernization Project
- Expectation for XBRL

Investors: —
Improving the efficiency
and effectiveness of their

Companies: — :
: analysis
- Reflecting corporate value to the Y
markets dynamically
- Improving efficiency of internal
management and internal control

~ Regulators:

Improving the efficiency of
surveillance and enhancing their
functions
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3. EDINET Modernization Project
- Scope of XBRL

e Following r

ning

g rep co

the H"HB&dBing on or after Apri
— Annual report

— Semi-annual report

— Quarterly report

— Securities registration statement

« Financial Statements excluding notes
— consolidated and non-consolidated financial statements

— balance sheets, statements of income, statements of cash flow
and statements of changes in net assets

 Allfilers using Japanese GAAP (Mandatory)
— excluding filers using US GAAP, IFRS, etc.
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3. EDINET Modernization Project
- Scope of XBRL

Ex. Annual Report
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3. EDINET Modernization Project
- System Overview

(5)Generate HTML-FS
(1)Download the from XBRL data
EDINET Taxonomy

(Rendering)

(4)Validate
XBRL data
(Spec2.1,

FRTA, FRIS)

(6)Download
computer-
readable
information

L 3)Submit the reports
(2)Prepare the report
- Financial statements ---XBRL format

1. Create an extension taxonomy
2. Create an instance document

- Other sections ---HTML format




3. EDINET Modernization Project

- Timeline
2004 - Commence studies to implement XBRL
Nov 2004 EDINET Advancement Council & WG
Mar 2006 Formulate EDINET Modernization Plan
Aug 2006 Start System & Taxonomy development

Jan-Feb 2007 15t Pilot Program
Jul-Aug 2007 2nd Pilot Program

Feb 8th, 2008 Release EDINET Taxonomy (Acknowledge Status)

! http://www.fsa.go.jp/singi/edinet/20080208/01.zip :

Mar 17th, 2008  Launch new EDINET system
16 16

http://info.edinet-fsa.go.jp/

3. EDINET Modernization Project
- EDINET Statistics

e Current Status of XBRL Filing

5,500 reports (3,000 companies) have been already filed.
(mainly quarterly reports)

» Monthly Usage of EDINET

Browse (HTML)

Download by

report
Bulk Download




4. Key Factor to Succeed in Implementing XBRL

4. Key Factor to Succeed in Implementing XBRL
- Key Factors

Objectives Key Factors

i

4. Key Factor to Succeed in Implementing XBRL
- Key Decisions

Key Decisons




4. Key Factor to Succeed in Implementing XBRL
- Key Actions

Key Actions
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4. Key Factor to Succeed in Implementing XBRL
- Taxonomy Architecture

Corporate
Extension Company Specific
Taxonomy ntary usage
Common Practice (Group B) Iporate option)
Group B Group B | Group B
-cal - Bank surance
EDINET
Taxonomy 4 Accounting Standards (Group A)

Mal ;datory usage

Group A Group A | Group A ldatc
-cal - Bank (regulation,
Japanese GAAP)

\ Eommercial & Indusfry Bank Insurance

Gommon/Genera]  Industry-specific

23
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4. Key Factor to Succeed in Implementing XBRL
- EDINET Taxonomy Development Process

Accounting laws and standards Common pract
(extracting based on laws) (extracting based on historical data)

Group A Group B
(Account items based on laws) (Account items based on CP)

[
o
g
3
!
S
S

EDINET Taxonomy




4. Key Factor to Succeed in Implementing XBRL
- Coverage of Common Practice

Coverage - 90%
Num. of Group B Items - 2,200

Corporate Extension

Covered by

4. Key Factor to Succeed in Implementing XBRL

— _R_e_r](_ig_rl_rlq ‘Requlr?_n)_ep_@ _______ Displaying of unit

Labeling of
statements

Assigning |~

presentation
tree

Ordering of columns

Labeling of
column
headers

Grouping of
multiple
contexts

[ R ittt

Drawing lines

4. Key Factor to Succeed in Implementing XBRL
- User's Guideline

« Objective
— Setting up EDINET local rules to ensure comparability
— Setting up FRTA, FRIS conflict rules
— Supporting filers with providing creation process

. Corporate Extension Handling of Instance
EEIQET Practice Taxonomy Creation Accounting ltems Creation
4 Guideline Guideline Guideline

Global Practice
Layer

SPEC Layer




4. Key Factor to Succeed in Implementing XBRL
- Development Team & Stakeholders

[ Project @wner,

I (@pDiox 6 members) ==
|

rajectiManagement

NTT Data

{appiox. 14 members)

System '

Taxonomy
DevelGpment

Development

|__Hitachi__|

(@pprox. 187 members) 1y

{approx. 34 members)
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4. Key Factor to Succeed in Implementing XBRL
- EDINET Advancement Council (Since 2004)

This council has been established to make collaborative efforts with
EDINET stakeholders and to gather views from them.

Council : Strategic discussion on implementing XBRL
WG : Practical discussion on implementing XBRL

Member of the Council

IR 1500 ovsiness Fedrsion (ppon Kedarer)
[EEEEIEREI el Accouing Standrcs Founcton (FSAF)
EEETEM ey ooss Assocmion A%

onerfgencies _

XBRL (observer)

4. Key Factor to Succeed in Implementing XBRL
- XBRL Pilot Program

* Objective
— Demonstration test of EDINET Taxonomy, hew
System and User’s Guidelines
— Promotion to improve the environment for XBRL
preparation

* Overview

1st Program

2" Program
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4. Key Factor to Succeed in Implementing XBRL
- Other Actions

— 1st review by industries and experts (IT & accounting),
2nd review by public

— Several thousand comments were generated.
— To modify the taxonomy took 3 months per review

— Many collaboration with tool vendors to enhance
XBRL preparing environment.

— JFSA held more than 40 seminars in many parts of
Japan with about 4,000 companies participating.
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4. Key Factor to Succeed in Implementing XBRL
- Fundamental Factor to Success

‘Consitent XBRL Acivies |

— Many dedicated efforts and energetic activities
initiated by XBRL Japan for several years result,

Keady-to-implement envirenmient
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5.  Future Issues

33 33
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Future Issues

- Multinational Interoperability

>p? 2212222272

Rendering &
Viewing

Consistent Instance
Creation rules

- onsistent adoption ™.

< and implementation
of taxonomies

ch
alignment of
XBRL

components

JrSA IASCR: EC and SEC has been discussing towards
"Multinational Interoperable Architecture’s

Future Issues i Current Scope of Taxonomy

- Scope of XBRL adoption

FIs Notes Highlight o Financials | =% %= =1
Information
Highight . —
Fis Notes | MGGt | Non-Financials
FIs Notes Highlight o Financials | **** !
Information
Highight . —
Fis Notes | MGGt || Non-Financials
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Future Issues
- Utilization of XBRL

by Investors and Analysts

by Gompanies

by Regulatars
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— We are ready to share the knowledge that
we have gained from our leading project.

— We will promote international cooperation
aimed at global interoperability.

Thank you.
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